
PREFERRED LENDER LETTER 

 

 

Welcome to “FORMOSA FUSION”.   Consumer Financing on Subdivision Projects is very different from financing on a 
standard single family residence.  With this knowledge, the Seller/Subdivider has requested that all prospective Purchasers 
on the Project be pre-approved for financing with the 'Preferred Lender' before the purchase contract is accepted by the 
Seller. 

The Seller understands that this may seem strange, but there is a good reason for this.  When any Mortgage Lender makes a 
loan they do so for basically two reasons; Borrower's ability to repay and the value of the asset/property/collateral/home. 

You may be very, very qualified for a loan and any Mortgage Lender that reviews your income, asset, and credit 
documentation will be very happy to provide you with the best possible rates and terms for the loan, but this is only one part 
of the approval process.   

Secondarily, and just as important, the Mortgage Lender will also need to approve not only the individual property you are 
purchasing (generally by appraisal), but the entire Subdivision Project as well.  The process of the Mortgage Lender 
approving the Subdivision/Project is a very time consuming and expensive process, including a thorough examination of the 
entire condominium project.  All of the Homeowner's Association documentation such as the budget, by-laws, articles of 
incorporation, tract map, condominium plan, fire/liability insurance, title insurance and CCR’s (just to name a few) are 
underwritten and approved by the Mortgage Lender before your loan is completely approved.   

The job of the Preferred Lender is to obtain this Subdivision Project approval for mortgage financing before anyone starts to 
purchase homes in the project.  Many mortgage originators are unfamiliar with this process and do not understand the 
amount of up front work that is required to have a new Subdivision Project approved for residential mortgage financing.   

The good news for you, as a Buyer within this Subdivision Project, is that since the Preferred Lender has previously obtained 
a pre-approval for this Project!  Thus, if you obtain financing from the Preferred Lender, you don't need to incur the 
expense, time and/or unknowing that is associated with obtaining your mortgage financing.  All you need to be concerned 
with is your income and creditworthiness! 

Once you have been pre-qualified for a mortgage from the Preferred Lender, you will be provided with a written Good Faith 
Estimate that will detail out very specifically all of the costs you will incur in purchasing a home at this Project.  The 
Preferred Lender has taken the time to coordinate with both the Escrow and the Title Company in accumulating their fees 
for this transaction.   The escrow and title fees are not related to the lender fees.  Part of the responsibility of the Preferred 
Lender is to make sure that you review and understand every closing cost that you will incur when purchasing a home at this 
Project.   

Even if you pay 'cash' for your home in the project, you will still be responsible for these third party fees.   In addition, if you 
are paying 'cash' you will be required to provide current bank statement reflecting the 'cash' in your name and in the United 
States.   

Your Preferred Lender in this transaction is Keith Dardick at Wintrust Mortgage who can be reached at 
(818) 386-6666 or via email at kdardick@wintrustmortgage.com will be contacting you immediately after 
you submit this contract to the Subdivision, please expect and be receptive to this call.  If you would like 
to get a jump start on the preapproval process with the Preferred Lender, you may do so by cutting and 
pasting the below link to your browser:  http://www.wintrustmortgage.com/Keith-Dardick   
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